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Disclaimer

This presentation has been issued by PV Crystalox Solar plc (the “Company”) and comprises of written materials/slides concerning the 

Company’s Preliminary Results for 2016.  

The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this document comes 

should inform themselves about, and observe any such restrictions.

No reliance may be placed for any purposes whatsoever on the information contained in this document or on its completeness.  No 

representation or warranty, express or implied, is given by or on behalf of the Company or any of such persons’ directors, officers or employees 

or any other person as to the accuracy or completeness of the information or opinions contained in this document. In particular, no 

representation or warranty is given as to the achievement or reasonableness of future projections, estimates, prospects or returns, if any. 

Certain statements are included in this presentation, including those regarding customers, costs, potential market share and other statements 

that express the Company directors’ expectations or estimates of the Company’s future performance, which constitute “forward-looking 

statements”.  Forward-looking statements are necessarily based upon a number of estimates and assumptions that, while considered

reasonable by the directors are inherently subject to significant business, economic and competitive uncertainties and contingencies. Such 

forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause the actual financial results, 

performance or achievements of the Company to be materially different from its estimated future results, performance or achievements 

expressed or implied by those forward-looking statements and the Company’s forward-looking statements are not guarantees of future 

performance. The Company expressly disclaims any intention or obligation to update or revise any forward-looking statements whether as a 

result of new information, events or otherwise. Investors are cautioned against placing undue reliance on such statements.

The information contained in this presentation is subject to, and must be read in conjunction with, all other publicly available information, 

including, where relevant any fuller disclosure document published by the Company. Any person at any time acquiring the securities must do so 

only on the basis of such person’s own judgement as to the merits of the suitability of the securities for its purposes and only on such 

information as is contained in public information having taken all such professional or other advice as it considers necessary or appropriate in 

the circumstances and not in reliance on the information contained herein. The information is not tailored for any particular investor and does not 

constitute individual investment advice.  Any information in this presentation relating to the price at which investments have been bought or sold 

in the past or the yield on investments cannot be relied upon as a guide to future performance.
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Market Overview 

� Industry environment deteriorated sharply during H2 2016

� Favourable conditions experienced in H1

� Multicrystalline silicon wafers/cells plagued by overcapacity primarily in China

� Wafer prices collapsed to new historic lows in H2 due to slowdown in China installations 

� Recent recovery in polysilicon pricing negatively impacting wafer production costs

� Global PV installations above expectations >20% growth to 75GW in 2016 

� Dramatic growth in China with installations more than doubling to 34GW

� Weaker growth forecast for global market in 2017 and 2018

� PV trade disputes between USA/Europe and China continue

� China maintains anti dumping duties on polysilicon imports

� Minor adjustments to US duties on Chinese module imports

� EU minimum import price agreement (MIP) on Chinese modules extended for 18 months

� Negligible impact as most companies have exited agreement and shipping modules from  SE Asia
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Market Overview 

� Polysilicon and wafer pricing following different trajectories 

� H1 Market environment relatively favourable for wafer producers

� Wafer prices plunged precipitously during H2 with only a modest recovery
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2016 Overview

� Shipment volumes much reduced at 114MW (2015: 203MW)
� Wafer production now only in our internal facility in Germany  

� Production at subcontractor  in Japan suspended in 2015

� Additional block shipments equivalent to 10MW

� Burden of final long term polysilicon contract removed
� Agreement  reached with supplier to terminate contract in September 2016

� Significant portion of advance payment returned

� Significant reduction in polysilicon inventory and release of cash
� Polysilicon inventory reduced by 85% during 2016

� Significant reduction in working capital

� Arbitration with long term wafer supply contract customer 

� Contract  with major PV company signed in 2008 with deliveries over seven year period

� No shipments since 2013 and arbitration request filed with ICC in March 2015

� Mediation process in Q4 2016 unsuccessful
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2017 Focus

� Niche French low carbon footprint wafer market
� Group enjoys competitive advantage

� Some  limited shelter from market pricing pressure

� Further restructuring measures to reduce production costs and overheads
� UK Ingot production will be phased out during  2017

� Closure of ingot production facilities 

� Ingots will be purchased from external supplier

� Blocking continues in the UK

� Wafer production in Germany to be maintained

� ICC arbitral evidentiary hearing scheduled for end-March 2017
� Filed for arbitration in March 2015 after being unable to agree terms with long term wafer 

contract customer which would have enabled resumption of supply

� Strategy review extended until judgment received from arbitral tribunal
� Judgement expected Q3 2017
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Financial Overview

� Revenues €56.7m (2015: €64.5m)

� EBT of €1.7m (2015: LBT of €(13.7)m)

� Net cash from operating activities €18.0m (2015: €(12.9)m)

� Net Cash €28.8m (2015: €12.7m)

� Inventories €11.2m (2015: €23.2m)
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(€'000) 31-Dec-16 31-Dec-15

Revenues

Cost of materials and services

Overheads

Other income

56,732

(48,622)

(15,707)

5,376

64,464

(64,268)

(14,219)

1,187

Currency (loss)/gain 3,860 (184)

EBIT/LBIT

Net finance income/(cost)

Earnings before taxes (EBT)

Income taxes

Profit/(Loss) from operations

Earnings per share (Euro cents)

1,639

61

1,700

44

1,744

1.1

(13,020)

(643)

(13,663)

(94)

(13,757)

(8.8)

Financial Overview  
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Summary consolidated balance sheet

(€m) 31-Dec-16 31-Dec-15

Current Assets 43.8 44.9

Non-current Assets 1.8 7.2

Total Assets 45.6 52.1

Current Liabilities 3.5 7.1

Non-current Liabilities 0.3 0.2

Share Cap & Reserves 41.8 44.8

Total Liabilities and Shareholder Equity 45.6 52.1
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Cash flows
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Summary cash flow analysis (€m) 31-Dec-16 31-Dec-15

Operating cash pre-working capital after taxes 2.7 (25.3)

Changes in working capital

Exchange difference

Net cash flows from investing activities

15.2

(1.7)

(0.1) 

12.4

0.8

0.2 

Net change in cash in period 16.1 (11.9)

Cash and equivalents, start of year 12.7 24.6 

Cash and equivalents, end of period 28.8 12.7 



Global PV Market



2016 Global PV Demand

� Global PV installations increased to 75MW
� Market heavily dependent on growth in Asia, particularly China

� Global installed PV capacity exceeded 300GW at end 2016.
� Almost eightfold growth since 40GW at end of 2010

� Total installed capacity in China overtook Germany during 2015
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Outlook 

� Only weak growth forecast for global PV installations in 2017
� China and USA to remain major markets

� Industry prospects bleak without price recovery
� Oversupply  of multicrystalline wafers/cells expected to continue

� Ingot production to be phased out during 2017
� Block and wafer production to be maintained using ingots from external supplier

� Arbitration judgement on wafer contract expected during Q3 
� Evidentiary hearing scheduled to take place 27-29 March

� Strategic review to be concluded following receipt of arbitration judgement
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